NBFCs.

While opening an indepen-
dent refinancing window,
banks should look solely at
the track record of these
NBFCs and not bother about
their size. Close to 90 per cent
of such NBFCs are small and
medium,

The council has also urged
the banking system to offer
these NBFCs differential rate
ofinterest since 80 per cent of
their funding is in the form of
loans to the priority sector. In
this context, it has called for
redefining the relationship
between these NBFCs and

tween wholesalers and retail-
ers and should not view them
as competitors, the council
has argued.

“The  asset financing
NBFCs represented by FIDC
are not seeking any bail-out
package in the current scena-
rio. What we would like is for
the bankers to look at the
long-term funding needs of
the asset financing NBFCs,
especially given the track rec-
ord that none of the asset fi-
nancing NBFCs had posed
any problem to their bankers
in the past. In fact, in funding
for similar sectors, NBFCs

man of FIDC.

Banks need to spread their
exposure to these NBFCs, he
says calling upon banks to
help credit reach the remot-
est corners of the country.

The council has made these
suggestions to public sector
banks at a meeting held in
New Delhi early this week,
where officials of the Minis-
try of Finance too were pre-
sent.

According to FIDC, leading
public sector banks have reaf-
firmed their commitment to
fund these NBFCs.

This one was a follow up to

try of Finance. “They heard
us and agreed to consider
each of the points on merit”.

With the sales of commer-
cial vehicles in December
2008 dropping by 70 per cent
as compared to December
2007 and by 50 per cent com-
pared to November 2008,
there was a compelling need
to boost commercial vehicle
sales through infusion of
funds at affordable cost.

The funding requirements
of NBFCs engaged in com-
mercial vehicle financing are
estimated to be Rs. 11,000
crore.



